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BEFORE THE ARIZONA CORPORATION Cuiviivizooiuis

COMMISSIONERS

SUSAN BITTER SMITH, CHAIRMAN
BOB STUMP

BOB BURNS

DOUG LITTLE

TOM FORESE

BEFORE THE ARIZONA CORPORATION COMMISSION

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-01445A-10-0517
ARIZONA WATER COMPANY, AN ARIZONA
CORPORATION, FOR A DETERMINATION OF CERTIFICATE OF FILING
THE FAIR VALUE OF ITS UTILITY PLANT

AND PROPERTY, AND FOR ADJUSTMENTS
TO ITS RATES AND CHARGES FOR UTILITY

SERVICE FURNISHED BY ITS WESTERN VD TOSTRG AL
GROUP AND FOR CERTAIN RELATED ORIGIN Al
APPROVALS.

Pursuant to Decision No. 73144, dated May 1, 2012, Arizona Water Company submits the
attached Off-Site Facilities Fee status report for the calendar year ending December 31, 2014.

RESPECTFULLY SUBMITTED this 30th day of January, 2015.

Arizona Comoration Commission ARIZONA WATER COMPANY
DOCKETED
JAN 3 0 2015
N By:

DOCKETEDBY | / E. Robert Spear (N MM)
General Counsel

ARIZONA WATER COMPANY
3805 North Black Canyon Highway
Phoenix, AZ 85015

Phone: 602-240-6860
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Steven A. Hirsch

Coree E. Neumeyer

BRYAN CAVE LLP

Two North Central Avenue, Suite 2200
Phoenix, AZ 85004

Attorneys for Applicant

Arizona Water Company

2015 JAN 30
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Original and thirteen (13) copies of the foregoing were delivered this 30th day of January, 2015, to:

Docketing Supervisor

Docket Control Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing was delivered this 30th day of January, 2015, to:

Honorable Lyn Farmer

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Steven M. Olea, Director
Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Janice Alward, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Daniel W. Pozefsky

Chief Counsel

Residential Utility Consumer Office
1110 West Washington Street, Suite 220
Phoenix, Arizona 85007

Michelle Van Quathem

Ryley Carlock & Applewhite

One North Central Avenue, Suite 1200
Phoenix, Arizona 85004-4417
Attorneys for Abbott Laboratories

Ray L. Jones

ARICOR Water Solutions

18835 North Thompson Peak Parkway, Suite 215
Scottsdale, Arizona 85255

Executive Director, Water Utilities Association of Arizona

By: \-
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Attachment A




ARIZONA WATER COMPANY
Pinal Valley Division

Proposed Central Arizona Project ("CAP") Recharge and Recovery Facility
Coolidge, Arizona

1. Project Summary

Arizona Water Company plans to deliver, store and recover all or a portion of the
company's 10,884 acre feet per year of CAP surface water allocations that are not currently
delivered directly to customers in the Casa Grande and Coolidge areas of the Pinal Valley
Division. The company will store this amount of unused CAP surface water in underground
storage through recharge at the company’s existing 66-acre site ("Recharge Site") for the direct
beneficial use of its customers.

The company will take delivery of this CAP surface water from the company's planned
24-inch transmission main from the CAP canal to the Recharge Site. The CAP surface water
will flow into one or more recharge basins and percolate into the groundwater basin and be
stored pursuant to an Underground Storage Facility ("USF") permit from the Arizona
Department of Water Resources ("ADWR"). The company will recover stored CAP surface
water from wells at the Recharge Site and from other wells in the company's Pinal Valley service
area, pursuant to recovery well permits from ADWR. The water recovered from the on-site
wells will flow from the Recharge Site through a 36-inch transmission main to the Pinal Valley
water system. Storing CAP surface water at the Recharge Site will assure long-term availability
of sustainable water supplies for the company's customers in Coolidge and elsewhere in the Pinal
Valley water system.

2. Location

The Recharge Site is located north of Steele Road and east of Wheeler Road, south of the
Coolidge municipal airport (Pinal County Assessor's Parcel Number 400-01-006C, see attached
parcel map).

3. Background

Agriculture accounts for more than 90 percent of total water use in the Pinal Active
Management Area and the general Pinal Valley service area. But demand for water supplies to
serve municipal and industrial uses is rising. Beginning with new assured water supply ("AWS")
rules in 1995 and continuing with revisions to the AWS rules in 2005, 2007 and 2010, ADWR
requires a Physical Availability Demonstration ("PAD") showing water is physically available
for a proposed development for at least 100 years. Also, the AWS rules require that groundwater
delivered to new developments must be replenished with renewable supplies, such as CAP
surface water or reclaimed water.
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ADWR approved the company's PAD in 2010, showing that certain quantities of
groundwater are physically available for a 100-year period which can be allocated to planned -
subdivisions to satisfy AWS requirements. As of November 1, 2013, at least 11,500 acre feet of
groundwater remain physically available for new developments in the company's Pinal Valley
service area.

In addition to abundant local groundwater, the company holds two CAP surface water
allocations: 8,884-acre feet for Casa Grande and 2,000 acre feet for Coolidge. In 2012, the
company delivered 1,668-acre feet of untreated CAP surface water to three (3) customers in the
Pinal Valley service area; two are turf facilities and one is a Salt River Project power plant. The
remaining approximately 9,200 acre-feet of CAP water remain available to meet customer
demands. -

The company's ability to serve growing numbers of customers is tied in large part to
AWS rules that require physically available and renewable supplies for new developments. The
company can put its full CAP allocation to beneficial use, either through recharge and recovery
or through direct delivery.

The company has plans for a 10 million gallon per day CAP surface water treatment
facility at the Recharge Site, which would employ best available treatment technology for direct
potable use. The company extended the schedule for the CAP surface water treatment facility
originally planned for 2012 because of the severe downturn in home building in Pinal County.
Instead of building a CAP surface water treatment facility at this site for more than $75 million,
the company will design and operate facilities at the Recharge Site to recharge, store and recover
CAP water until a treatment plant is needed.

4. Project Objectives

The primary objectives for the Project are to fully use the company's 10,884 acre foot
Pinal Valley service area subcontract for CAP water, to maximize the use of renewable supplies
and to add to the company's physically available supplies.

5. Project Description

Untreated CAP surface water will flow by gravity from the CAP canal to five (5)
recharge basins constructed at the Recharge Site through a 3,000-linear foot 24-inch transmission
main that will be installed from the CAP canal to the Recharge Site within the company’s
existing Arizona State Land Department lease. The company will use an ultrasonic meter
located at the point of delivery from the CAP canal to measure water deliveries to the 24-inch
pipeline. Water quality characteristics of the Colorado River and the CAP aqueduct have been
studied extensively and are well known. The company is planning to use percolation spreading
basins as its method of recharge at the Recharge Site. Due to the high quality of CAP surface
water, the untreated CAP surface water will not require pre-treatment prior to entering the
percolation spreading basins.
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The percolation basins will be approximately 700 feet long, 540 feet wide and 12 feet
deep. Company engineers will determine the actual size, depth and number of percolation basins
after a hydrologic study of the Recharge Site is completed by a hydrologic consulting firm. The
company will drill and maintain two monitoring wells near the recharge basins to measure the
level of groundwater mounding caused by percolating CAP water. A proposed design of the
Recharge Site is attached.

An eight foot tall chain link fence topped with razor ribbon or barbed wire will prevent

unauthorized entry, potential contamination to the water supply, vandalism and damage to or
theft of equipment, and will reduce the amount of debris that could enter the Recharge Site.
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